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“We follow Brodaty et al. (2008) and develop a model within the signalling 

literature where an employer decides whether to hire a worker or not 

conditionally on the signals she sends – field and length of study and high 

education (HE) institution. The empirical design of our paper builds on evidence 

relative to first labour market entry of graduates to identify a signalling effect of 

individual and institutional quality of study on individual horizontal match quality.  

First, based on a matched unique employer-employee dataset we report the 

extent of horizontal mismatch for graduates of different fields of education for a 

post-transition economy (Slovenia). Second, we test the signal of HE institutions 

and above average study duration on the likelihood of a horizontal mismatch 

separately for each field of education. We find that graduates from specific HE 

institutions experience significantly higher likelihood to get a job that matches the 

field of study for social sciences, namely business and administration and to a 

smaller extent education. On the contrary, HE institutions do not signal skills or 

abilities in the most technical fields of education (engineering, computing, 

manufacturing). The above average study duration has mixed effects based on 

the field of education. It can either signal lower innate ability (i.e. for law 

graduates) or increased skills due to student work (i.e. computing graduates).˝ 
 

You can register for the free seminar by phone (01) 58-92-490, or via e-mail: 

research.seminars@ef.uni-lj.si until Tuesday, 8.10.2013.  
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